Degression Process for Wind, Anaerobic Digestion and Hydro

Annual Degression

e The degression process for wind, anaerobic digestion and hydro starts in 2014

o New tariffs take effect annually from 1 April 2014, and are based on deployment in the preceding calendar year as described in upper part of the
diagram below.
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Six monthly Degression

e Six monthly degression only occurs if installed capacity has reached the expected annual level (as forecast by modelling) in the first half of the

calendar year.

o If six monthly degression is prompted, new tariffs will be published by 1 Aug to take effect from 1 October (not April)

o Deployment includes capacity registered for preliminary accreditation in the period.
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Preliminary Accreditation Process

e Once accredited, installations eligible for preliminary accreditation between 1 April and 30 November each year will receive the tariff that they would
have received if they had accredited at the time they applied for preliminary accreditation.

o Tariff guarantees apply for a fixed point from application - (i) six months for solar PV, (ii) one year for AD and wind, (iii) two years for hydro.
Example 1 below demonstrates this scenario for each technology
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e Installations granted preliminary accreditation with an effective date in the period 1 Jan — 31 March each year will be eligible for the tariff that applies
the following April

e This is to reduce the likelihood of a rush to “pre-book” a previous year’s tariff in the early part of a year

e Example 2 demonstrates this scenario for each technology
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