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APPENDIX A ANNEX Il OF THE DIRECTIVE

(1) The total quantity of allowances to be allocated for the relevant period shall be consistent
with the Member State's obligation to limit its emissions pursuant to Decision
2002/358/EC and the Kyoto Protocol, taking into account, on the one hand, the proportion
of overall emissions that these allowances represent in comparison with emissions from
sources not covered by this Directive and, on the other hand, national energy policies,
and should be consistent with the national climate change programme. The total quantity
of allowances to be allocated shall not be more than is likely to be needed for the strict
application of the criteria of this Annex. Prior to 2008, the quantity shall be consistent with
a path towards achieving or over-achieving each Member State's target under Decision
2002/358/EC and the Kyoto Protocol.

(2) The total quantity of allowances to be allocated shall be consistent with assessments of
actual and projected progress towards fulfilling the Member States' contributions to the
Community's commitments made pursuant to Decision 93/389/EEC.

(3) Quantities of allowances to be allocated shall be consistent with the potential, including
the technological potential, of activities covered by this scheme to reduce emissions.
Member States may base their distribution of allowances on average emissions of
greenhouse gases by product in each activity and achievable progress in each activity.

(4) The plan shall be consistent with other Community legislative and policy instruments.
Account should be taken of unavoidable increases in emissions resulting from new
legislative requirements.

(5) The plan shall not discriminate between companies or sectors in such a way as to unduly
favour certain undertakings or activities in accordance with the requirements of the
Treaty, in particular Articles 87 and 88 thereof.

(6) The plan shall contain information on the manner in which new entrants will be able to
begin participating in the Community scheme in the Member State concerned.

(7) The plan may accommodate early action and shall contain information on the manner in
which early action is taken into account. Benchmarks derived from reference documents
concerning the best available technologies may be employed by Member States in
developing their National Allocation Plans, and these benchmarks can incorporate an
element of accommodating early action.

(8) The plan shall contain information on the manner in which clean technology, including
energy efficient technologies, are taken into account.

(9) The plan shall include provisions for comments to be expressed by the public, and
contain information on the arrangements by which due account will be taken of these
comments before a decision on the allocation of allowances is taken.

(10) The plan shall contain a list of the installations covered by this Directive with the
guantities of allowances intended to be allocated to each.

(11) The plan may contain information on the manner in which the existence of competition
from countries or entities outside the Union will be taken into account.

(12) The plan shall specify the maximum amount of CERs and ERUs which may be used by
operators in the Community scheme as a percentage of the allocation of the allowances
to each installation. The percentage shall be consistent with the Member State’'s
supplementarity obligations under the Kyoto Protocol and decisions adopted pursuant to
the UNFCCC or the Kyoto Protocol.



